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STATEMENT AS OF SEPTEMBER 30, 2023 OF THE Reliance Standard Life Insurance Company

ASSETS

Current Statement Date

4

1 2 3 December 31
Net Admitted Assets Prior Year Net
Assets Nonadmitted Assets (Cols. 1-2) Admitted Assets
1o BONGS ettt [reneenna 11,660,801,506 |......cvvvvrecerrcrirririciens oo 11,660,801,506 |.......... 10,435,068,434
2. Stocks:
2.1 Preferred STOCKS .......cuiuiiiiiieicietctceceee ettt [ere e seeneeens 43,320,968 |.....cvooeeeeerrseerene [ 43,320,968 |................. 42,762,586
2.2 COMMON SLOCKS ....vuvuereeerireisceeietee ettt sesssenens [eessssssnnees 621,242,158 ..o e 621,242,158 |................ 601,988,754
3. Mortgage loans on real estate:
B FIISEHENS ..ot [ 7,787,145, 377 | [ 7,787,145,377 |............ 7,001,826,986
3.2 Other than firSt IBNS........c.eueereecieieeeere et eseses [oreseesicienenns 661,399,835 | [ 661,399,835 |......cc.ec... 634,240,747
4. Real estate:
4.1 Properties occupied by the company (less $  ..coocoevveencciccinicee
ENCUMDIANCES) ...ttt sesens [eeeeteenenesee ettt neee 0 e [ [0 T 0
4.2 Properties held for the production of income (less
$ s ENCUMDIANCES) ...vvveeiireeiseeieieeieeeeiees [oeecisiicisseissceecnes 499 [ 499 [ (L 0
4.3 Properties held for sale (less $ ..o,
ENCUMDIANCES) .....ooeieeeiiietetceeeeee ettt s s aes s s es e sesssssnenens [oetesesenenenenees 9,629,831 | [ 9,629,831 |..ccvennn. 13,706,730
5. Cash ($
[ J 220,745,804 ) and short-term
investments (§ ..o 24,851,648 ) ..o [ 421,480,373 |.ovoeeceencceeine [ 421,480,373 |...covveveee. 176,317,595
6. Contract loans (including $  .oveevvrrererreeeceeene premium notes) ...... |eeeoerererrenenns 581,554 oo o 581,554 ..o 585,668
7. Derivatives ............... . 122,106,829 |.. . 122,106,829 |.. 46,974,280
8. Other iNVESLEA @SSELS ....c.ovveureceeeeieiceieeeeeeeeeec et nnsnes [eoceseseseananes 729,031,438 729,031,438 589,480,635
9. Receivables fOr SECUMLIES ..........ccruiiriucieieiiccieiee et [roseieseneennas 87,878,635 |..cvvieiieiereiirrcceene [ 87,878,635 |...ccvvvennne 112,941,453
10. Securities lending reinvested collateral assets .
11.  Aggregate write-ins for invested assets ...........cccvviiiiiiii
12. Subtotals, cash and invested assets (LIN€S 110 11) ...cceveveeveeeeevevciercrceeeens freeeeeeees 22,144 ,619,003 |......ocvoveveeeeernne 499 |.......... 22,144 618,504 |.......... 19,655,893,868
13. Title plantsless § ....ccoovviiiiiiiiiiics charged off (for Title insurers
(o121 172 OO U ST TREP FRE TSP REPTRTTOR ISR [0 0
14.  Investment income due and @CCTUET ............covurimiurimeerineerieinieieeeeeneeeneeas [eoeeeciseecnees 200,613,467 |..oocveercrienee 800,681 |.....ccccevuvne 199,812,786 |....cocevnee. 170,728,409
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection |................ 104,344,358 |.......ccccvveneee 1,056,473 |.occverinee 103,287,885 |.....ccccvvvnnee 86,766,055
15.2 Deferred premiums, agents' balances and installments booked but
deferred and not yet due (including $ .........cccoccovviiiiiinne,
earned but unbilled PremiUumS) ........c.cceoveieveiiveieiceiieeeeee et [eeeeeeene s 77,523 |.ooeeeeeeceeernenes e 77,523 [ 143,168
15.3 Accrued retrospective premiums ($ ..o )and
contracts subject to redetermination ($ ........c.cccoeervrenrrnnnn PSSO L TR PR [0 0
16. Reinsurance:
16.1 Amounts recoverable from FEINSUIETS ..........c.coieueeeeeeeeeeeeeeeeeeeeeeees oo 7,512,003 | e 7,512,003 | 3,836,844
16.2 Funds held by or deposited with reinsured COMPaNIEs .............cccccevereer. |oereverrerecninnneeneee 0 oo e [0 O 0
16.3 Other amounts receivable under reinsurance contracts ............ccooeeveees eveveeveeeeeeeeeenas 957,795 | oo 957,795 |ovoeiii 986,274
17.  Amounts receivable relating to UninSUred Plans ............cccocoeevvieieieeeeeenenis v 0 e [ [0 T 0
18.1 Current federal and foreign income tax recoverable and interest thereon ... |....ccccccoenne 16,149,679 |ovoeieeeeeeeeeee 16,149,679 37,827,874
18.2 Net deferred tax asset ..........coocoeerueennne ..201,921,487 |.. . 110,012,864 |.. 91,908,623 |. 66,214,152
19.  Guaranty funds receivable or 0N dePOSit ...........ccccvcveveveveeeeeeeeieieieieeeeeeenes [reeeeeeeeenenesenees 290,914 [ e 290,914 [ 446,162
20. Electronic data processing equipment and SOftWAre .............cccoeeveuevereieieniens [rrerencnenanns 98,138,596 |................. 97,404,659 |......cocvevernne. 733,937 oo 1,247,547
21. Furniture and equipment, including health care delivery assets
(8 e ) ettt enebens [ 10,289,731 | 10,289,731 | [V RN 0
22. Net adjustment in assets and liabilities due to foreign exchange rates ......... [oeoeovorrriiccciincncne (O O (O [0 0
23. Receivables from parent, subsidiaries and affiliates ...............c.cccoceveveeverivees foovseeeiiininns 194,903 |....oovvve 94,468 |.....cocoovvernnnn 100,435 |....coveeeee 2,408,490
24. Health care ($ ...ccocvrvvevccciriiecceae ) and other amounts receivable ...... |- [ [ (O O 0
25. Aggregate write-ins for other than invested assets ............ccccoevevivirieieieeeees foeveveirinnenns 27,653,531 |.cvvrie 26,649,723 |.....ooovvvin 1,003,808 |.....ccccovvvnnnne 1,003,808
26. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (LINES 1210 25) ......c.cucuvvieiveuereiiiieecieieiee e feeeeeses 22,812,762,990 |..occevnenee 246,309,098 |.......... 22,566,453,892 |.......... 20,027,502,651
27. From Separate Accounts, Segregated Accounts and Protected Cell
AACCOUNLS ..ottt seeee e ses e e ee e s eseseses s e e s eseses e s snsesesesssnansesesennns [eresssisinanaes 265,385,635 | [ 265,385,635 |......cccvune 245,988,615
28. Total (Lines 26 and 27) 23,078, 148,625 246,309,098 22,831,839,527 20,273,491,266
DETAILS OF WRITE-INS
1101.
1102.
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page .............c.cc.. |reeeeeeennnnnsseeeens (O O (O O (1 0
1199. Totals (Lines 1101 through 1103 plus 1198)(Line 11 above) 0 0 0 0
2501. Prepaid fees and suspense debits ........ococooooioooioioieieioceeeeeeeeeeeeeeeee | 24,726,322 oo 24,726,322
2502. Miscellaneous accounts receivable ..o o 1,003,808 |.....coveeeeeeeeeeeeeee 0
2503. Other than invested assets nonadmitted ..., 1,911,101 | 1,911,101
2598. Summary of remaining write-ins for Line 25 from overflow page ... 12,300 |... ... 12,300 |... . .
2599. Totals (Lines 2501 through 2503 plus 2598)(Line 25 above) 27,653,531 26,649,723 1,003,808 1,003,808




STATEMENT AS OF SEPTEMBER 30, 2023 OF THE Reliance Standard Life Insurance Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Current
Statement Date

2
December 31
Prior Year

1. Aggregate reserve for life contracts $ .......... 11,550,636,136 less $
(INCUAING $ v MOGCO RESEIVE) .....euveviievviiei ittt sttt sss st se s es s s s s s snas [eenenenes 11,550,636,136 |.......... 11,114,754,420
2. Aggregate reserve for accident and health contracts (including $ 1,369,256,258 |.. ... 1,364,885,751
3. Liability for deposit-type contracts (including $ 2,749,333,033 |............ 1,499,523,074
4. Contract claims:
A1 LIFE 1ottt s RS h AR h SRR £ R R £ R h ettt 117,558,242 112,762,285
4.2 ACCHAENE ANA NBAIN .......cvet ettt 343,464,953 345,811,125
5. Policyholders’ dividends/refunds to members $ and coupons $
and unpaid
6. Provision for policyholders’ dividends, refunds to members and coupons payable in following calendar year - estimated
amounts:
6.1 Policyholders’ dividends and refunds to members apportioned for payment (including $ ..o
Modco)
6.2 Policyholders’ dividends and refunds to members not yet apportioned (including $
6.3 Coupons and similar benefits (including $  ..oooveveieiiicicee. MOACO) ..o
7. Amount provisionally held for deferred dividend policies Not iNCIUAEd iN LINE 6 .........ccoiiiiiiiiiiiiii e [ [
8. Premiums and annuity considerations for life and accident and health contracts received in advance less
[ discount; including $  ...ooeoeoeieiiiine 104,858 accident and health premiums ............ccoceueuen. foorcennnne 113,554 .o 107,688
9. Contract liabilities not included elsewhere:
9.1 Surrender values 0N CaNCEIEA CONMFACES ..........oouiiiiiiiei ettt ettt e es e e e it e eseesseesse e s e eseenseenseeneesneesnes |eaneensesae s eeiae s e e [0 0
9.2 Provision for experience rating refunds, including the liability of $ 1,687,498 accident and health
experience rating refunds of which $ ... 1,687,498 is for medical loss ratio rebate per the Public Health
Service Act 1,687,498 |.coooiicne 1,189,931
9.3 Other amounts payable on reinsurance, including $ .........ccccceceeve
ceded 2,784,542 ... 2,952,004
9.4 Interest Maintenance Reserve 44,900,988 |.....ccceevnve 107,540,833
10. Commissions to agents due or accrued-life and annuity contracts $
RN and deposit-type contract funds $  .........
11.  Commissions and expense allowances payable on reinSurance assUMEd ..........cccocuiieiiieiieieerieeseeie e sree e eseeens
12, General EXPENSES AUE OF ACCIUBT .........cuiiuiiitieitieitieiteeite et ettesseesteesbeesbeesbe e beabeaaseassesseesaeesbeesbeesbeenbeenbeenseessesssesseesbeesseensaenseans
13. Transfers to Separate Accounts due or accrued (net) (including $
allowances recognized in reserves, net of reinsured allOWaNCES) .........cuciiiiiiiiiiieeee e
14. Taxes, licenses and fees due or accrued, excluding federal INCOME taXES ..........ccciiiiiiiiiiiiiiiic e
15.1 Current federal and foreign income taxes, including $ 0 on realized capital gains (losses) .
15.2 Net deferred tax ability ..ottt
16, Unearned iNVESTMENT INCOME .........oiiiiiiiieii ettt ettt b e et e e ae e sae e bt e b e e s e et e eateesseesnesanennnenes [seneeseesensenssenseesseenaeens [oeseenseeiaeeseeae e e e e e e enne e
17.  Amounts withheld or retained by reporting entity as agent or trustee 142,578 |.. .(645,980)
18.  Amounts held for agents' account, including $ ..1,657,945 agents' credit balances 1,657,945 |.. ... 1,440,359
19. Remittances and items not allocated .. 77,493,131 |. .60,192,405
20. Net adjustment in assets and liabilities due to foreign eXChange rates ............cocuiiiiiiiiiiiii s [ O RN 0
21. Liability for benefits for employees and agents if not included @bOVe ..o e O RN 0
22. Borrowed money $ ... 273,227,490 and interest thereon $
23. Dividends to stockholders declared and UNPAIA ...........cc.oouiiiiiiiiie et b ettt et b et e saeesbeesbeesbeeneeens
24. Miscellaneous liabilities:
24.01 ASSEE VAIUGLION FESEIVE ...ttt ettt e a e e et e et e ea e e et e st e aseea s e em e e eaeees e e es e e st e s e enseenbeenseanseenseeneenneenseannen
24.02 Reinsurance in unauthorized and certified ($ ... ) companies
24.03 Funds held under reinsurance treaties with unauthorized and certified ($  .....cccccovurieeicccrninecnee ) reiNSurers ......... | 1,829,227,669 |............ 1,830,231,503
24.04 Payable to parent, subsidiaries and affiliates ................cccceeeieieiiiiicietcieeeee e 1,285,728 |.. ...2,574,669
24.05 Drafts outstanding 0 0
24.06 Liability for amounts held under uninsured plans .. e e 0
24.07 FUNAS held UNAET COINSUTANGE ..........cucvvveeeeceeeeteseeeseseetetesesessseesesesesesssassesesesesssassesesesensssetesasasensssssesasssenssassesesassnssensesa 820,794,456 |..
24,08 DEIVALVES .........voveeecececeeeeeeececeeeeeeteeessaeeete s sesasssaeseses s s aeseseses s ssssseseses s snasses et s s asansesas s s assseesasssasansneesassanasanensassaranenen .. 83,531,646 |. . 45,764,033
24.09 Payable for securities ..... .183,000,020 |.. .60,617,685
24.10 Payable for securities lending
24.11 Capital NoteS $ ..c.vvvevveveereiicciecs
25. Aggregate write-ins for liabilities 169,336,308 14,103,953
26. Total liabilities excluding Separate Accounts buSINESS (LINES 110 25) ........cvcveueueuieiiiiiieeieieteeeeeee et 20,230,783,381 17,928,519,236
27.  From Separate ACCOUNLS SAEMENL ...........c.ceviuiieiiiiieetetetcteeee ettt et s eses e ee s ettt e s et ess s es st st esesesessssss s st et esesesesesnssessnesesasesesesns eseseseseseaeas 265,385,635 |............... 245,988,615
28.  Total iabilities (LINES 26 ANA 27) .....c.vveeeeeeeeeeeeeeeeeeeeete e eeaeae et eessaeeeeesee s e aesese s s s s sssesesassssassssssasssssnsssesssssnsssesssasnssassneanas] 20,496,169,016 18,174,507,851
29, COMMON CAPILAI SLOCK .......cvvevieieieiieiieietetcteeeee ettt ettt s ettt ettt s et et e st e s e b esessss s s ss et et e s et esess s asssesesesesesssnssssasssesesesesesnnssssssafoeseseseseassnas 6,003,113 [ 6,003,113
30. Preferred capital stock ..50,000,000 |.. .50,000,000
31. Aggregate write-ins for other than special SUIPIUS FUNAS .......cc.iiiiiiiiii ettt et [eree e e [0 0
32, SUIPIUS NOLES ......cvviveieeeececeeteteeeeeeete et eseesasaetetesesssssaeteseses s sssesesesesensssesesesasssssstesasssensesnsesesasensnsesesesesensnsntesasassnsssnsesasssansnantasas 100,000,000 |............... 100,000,000
33. Gross paid in and contributed surplus .302,876,387 |.. 302,876,387
34. Aggregate write-ins for Special SUMPIUS FUNAS ..........ooiiiiiie ettt et e s s e e st e saeenae e b e e sneenseenreens [oreesaeesseesaessa e s ae s [0 0
35, UNASSIGNEA fUNAS (SUIPIUS) .......ouvvveeceeeeeieiieeeteteteecae ettt ea st e s s e e s s s s s et et esesessssss st sesesesessssssassesesesesesnasasanssesesesens [erenensenes 1,876,791,011 |........... 1,640,103,915
36. Less treasury stock, at cost:
36.1 shares common (value included iN LINE 29 $  ......ciiiiiiiiiiiiiiiies ) e eeiees [t oot
36.2 shares preferred (value included in Line 30 $
37.  Surplus (Total Lines 31+32+33+34+35-36) (including $ ........cccoeuvrrieererinens in Separate Accounts Statement) .............. 2,279,667,398 2,042,980,302
38, Totals Of LINES 29, 30 NG 37 .....uouiiuiieiiieieieeieiset ettt st 2,335,670,511 2,098,983,415
39. Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3) 22,831,839,527 20,273,491,266
DETAILS OF WRITE-INS
2501.  Tender Option Bond LiahiliTies ...ociioioiiiecciii ettt e s s bt senenes [oesenenenenenas 144,526,353 |.ocooeeeeeeeeeeeee 0
2502. Swap interest 277,674
2503. Retained assets program liability to claimants and other miscellaneous liabilities ... foeeece 11,539,936 |................ 11,339,596
2598. Summary of remaining write-ins for Line 25 from OVEMfIOW PAGE ..........c.ceueueriiririririeieieieieee st se e ss s [eeeeeeieeenenenenas 599,483 [...cooviinne 2,486,683
2599. Totals (Lines 2501 through 2503 plus 2598)(Line 25 above) 169,336,308 14,103,953
0 0 PPN SR PP ROPU OO PR PN
3102.
3103. ..
3198. Summary of remaining write-ins for Line 31 from oVerflow PAge ..........c.coiiiiiiiiiiiiiiiiee e [ 0 fooeiiisisss s
3199. Totals (Lines 3101 through 3103 plus 3198)(Line 31 above)
3401.
3402.
3403.
3498. Summary of remaining write-ins for Line 34 from OVerflOW PAGE .........oiiiiiiiiiiiiiee ettt [ [0 0
3499. Totals (Lines 3401 through 3403 plus 3498)(Line 34 above) 0 0




STATEMENT AS OF SEPTEMBER 30, 2023 OF THE Reliance Standard Life Insurance Company

SUMMARY OF OPERATIONS

2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31
1. Premiums and annuity considerations for life and accident and health contracts ..............cccoeeeeenc oo 2,432,729,622 |............ 2,297,202,201 |............ 2,910,010,027
2. Considerations for supplementary contracts with life contingencies...............cccccovevevevevevereceeeeeeeee e 2,331,948 | 3,934,114 | 5,784,885
3. Netinvestment INCOME ..o ..1,105,681,069 |.. ..182,366,372 |.. ..1,082,899,819
4.  Amortization of Interest Maintenance Reserve (IMR) ...........ccccocvevevevevevereeeenennne. ... 13,628,328 |.. ... 13,411,936 |.. ... 19,381,010
5. Separate Accounts net gain from operations excluding unrealized gains or l0SS€s ...........cccocvvvvrveioriiiiiiiis [0 [0 0
6. Commissions and expense allowances on reiNSUrance CeAed ............oovovrvevrviveuereueeeeeeeeeieereseseeesens e 10,639,437 | 10,064,786 |................ 13,592,539
7. Reserve adjustments on reinSUranCe CEARM ...........oiiiiiiiiiriiiiiiiie et sre e e e [eie e [
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract
guarantees from Separate ACCOUNTS..........ccuiiiiiiiiiiiee e
8.2 Charges and fees for deposit-type contracts ..
8.3 Aggregate write-ins for miscellaneous income ..
9. Totals (Lines 110 8.3) ..cooeeiiiiiiiiiiieieeeeee
10.  Death benefits ...
11.  Matured endowments (excluding guaranteed annual pure endowments) . .. ..
12, ANNUILY DENETIS ...ttt sttt e 161,837,757 oo 136,838,034 |..ccvcveenee 180,383,686
13. Disability benefits and benefits under accident and health CONracts ...............ccccoeueveueieeeiiieiciereveess oo 425,705,238 |...cccvevnne 204,425,439 |.............. 430,069,265
14. Coupons, guaranteed annual pure endowments and similar beNEfits ............ccoovveiiiiiiiiiiinnnienescer et
15.  Surrender benefits and withdrawals for life contracts ..................... 1,275,860,910 |.. . 484,628,590 |.. ..751,619,948
16, GIOUP CONVEISIONS .......oeeeieieieieseteteeeaeacaesteseseseseseas st s sesesesessassssssesesesesessssasasssesesesesessssssssssesesesesssnassesssssesesesesenenseanaseneeas [0 [0 0
17. Interest and adjustments on contract or deposit-type contract funds ...............ccceeeeeeeeieiereveecreeeseeee e 153,961,833 |.ooceeee 87,345,745 | 124,934,511
18. Payments on supplementary contracts with life CONtINGENCIES ...........c.ceueuiieiieieeereeceeeeeeee e oo 1,935,198 | 1,718,408 |.................. 2,466,478
19. Increase in aggregate reserves for life and accident and health contracts 440,749,789 1,150,493,816 1,275,219,542
20.  Totals (LINES 1010 19) ..ottt n e | 2,529,099,647 |............ 2,218,615,382 |............ 2,850,264, 177
21. Commissions on premiums, annuity considerations, and deposit-type contract funds (direct
DUSINESS ONIY) ...ttt ss s seseseneensssssssenesesennnnns |eoeeneeeeeneee 169,000,880 |......o....... 168,296,419 [ 215,386,277
22. Commissions and expense allowances on reinSurance assUMEd ..............o.ceuevereeeeneeeesvereresesensnsnsns foreeeeeeenenenenn 620,609 | 685,100 | 1,158,094
23. General insurance expenses and fraternal EXPENSES ............cccccoveeveveverereeeeeeeieieseseeesseneseseeseeee s feeeeeeeeenn 220,239,918 |l 200,241,982 | 282,502,580
24. Insurance taxes, licenses and fees, excluding federal iNCOME taxes ..............ccceueueeeeveeevereeeeeeeeeee e 39,020,652 |................. 34,195,145 | 46,792,845
25. Increase in loading on deferred and uncollected premiums ........... ... (1,635,528)].. ... (1,922,826)|..
26. Net transfers to or (from) Separate Accounts Net of FEINSUFANGCE .............ccoeeeeveveveueeeeeeeeeeieieseeeeeaes [ (3,500) (3,136)
27. Aggregate write-ins for deductions .... 0 0
28.  Totals (LINES 20 10 27) ..ueuiuieiieieieie ettt ettt ettt 2,972,344,678 2,620, 108,066 3,397,849,852
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus
LINE 28) .t 594,026,967 |................ 488,179,914 |....cccceoee 635,560,737
30. Dividends to policyholders and refunds to members
31. Net gain from operations after dividends to policyholders, refunds to members and before federal
income taxes (Line 29 MiNUS LINE 30) ........ccceviiiueueriiiiiieiieeeieise st sssesese s essese b ns s [ecseeseesnaceas 594,026,967 |................ 488,179,914 |............. 635,560,737
32. Federal and foreign income taxes incurred (excluding tax on capital gains) .............ccccccevevevrvevererennes 156,648,931 105,344,180 137,065,475
33. Net gain from operations after dividends to policyholders, refunds to members and federal income
taxes and before realized capital gains or (losses) (Line 31 Minus LiNe 32) ..........ccoceveveeeieeeeererenns froccccnne 437,378,036 |......c...c.c... 382,835,734 |............... 498,495,262
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital
gainstaxof § ..o 16,351,174 (excluding taxes of $  ...cceeeeencee (13,028,378)
tranSTErred 10 the IMR) .........coovieceeee ettt ee et e ettt s e ssa st s s e ses et s et esensssetesesenenssaesesesennanen (88,655,257) (67,979,295) (117,691,842)
35.  Netincome (LiNe 33 PIUS LINE 34) .....c.cucuiuiieiieieeietceeee ettt et 348,722,779 314,856,439 380,803,420
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, DeCember 31, PriOT YT ...........cocccurueueeeeeeceeeeeeeeeeeceeeeeeeseeeeeaeseeeseeessassesesenenas 2,098,983,415 1,843,075,953 1,843,075,953
37, NetinCOME (LINE 35) ..ottt et 348,722,779 |.oveeenee 314,856,439 |....ccccoeee 380,803,420
38. Change in net unrealized capital gains (losses) less capital gains tax of $ ..6,840,988 ..(16,760,057)]|.. ..(75,568,660)|.. ..(71,581,499)
39. Change in net unrealized foreign exchange capital gain (I0SS) ..........cccceoeeevevevererereeeeeeeee e e ...41,197,839 |.. ..(68,815,150)|.. ..(47,640,636)
40. Change in net deferred iNCOME tAX .......cccoovoveveveveececieecie ettt senenas ...60,608,781 |.. ... 21,988,647 |...coooiee 3,324,027
41.  Change in nonadmitted @SSEtS ..........ccceeueiriririeieieieeeee e ..(48,034,522)]|.. ..(68,916,924)]|.. ..(42,929,980)
42. Change in liability for reinsurance in unauthorized and certified COMPANIES .........cceeiieriierieiieiees feori [ [
43. Change in reserve on account of change in valuation basis, (increase) or decrease ..........ccoceveeeeeeferviiiiiiiiiii i [
44, Change in asset Valuation MESEIVE ............coiuiiiiiiiiaieee ettt e e e e e e e
45.  Change in treasury StOCK ...........coceeiieiiiiiiniiiie e
46. Surplus (contributed to) withdrawn from Separate Accounts during period ..
47. Other changes in surplus in Separate Accounts Statement .............cooooieiiiiiiieieeeeeeee e
T O] =Ty o TR g TET0 4 o) (U3 g o] (=T O A AU RO
49. Cumulative effect of changes in accounting PrinCIPIES ..........ccooiiiiiiiiieiiereeeee e foe e [ [
50. Capital changes:
50.1 Paid iN ..o
50.2 Transferred from surplus (Stock Dividend) ..
50.3 Transferred t0 SUMPIUS ..........oiiiiiiiiie ettt e b e et e e s e e eneesaeesaeenneeneennens
51.  Surplus adjustment:
511 PAI N ottt ettt ettt nneee e
51.2 Transferred to capital (Stock Dividend)
51.3 Transferred from capital ...........cccccoveeereenene
51.4 Change in surplus as a result of reinsurance
52, Dividends t0 SIOCKNOIAETS ........iviuiuieetriririeieieteise s eeeee s et st seseses et e sesssese s s seaesesesesessesnsnsesesssneoosicicieesnenas (52,000,000 [....cvcvevenne (69,904,000) ....c.cvevenne (71,904,000)
53. Aggregate write-ins for gains and losses in surplus 790,176 0 2,532,753
54. Net change in capital and surplus for the year (Lines 37 through 53) ..........ccccceeeeeveiiiivciererieeeeeeeee 236,687,096 174,252,620 255,907,462
55. Capital and surplus, as of statement date (Lines 36 + 54) 2,335,670,511 2,017,328,573 2,098,983,415
DETAILS OF WRITE-INS
08,307, ittt e et h et oo b et e e e et e R e e oo R et e eR et e e b et e e Ee et eneeeeeneeenneeeanneeaaneeesreeeanneennrneens [reeneeenneennnneeeneessneennnne |oerreeeeineesineenneeesneeennes |oeseeesne e e e e s e e e e 0
08,3002, ittt et h e e b et e R e et e R et oo R et eR et e e b et e e Ee e e eaeeeeeneeeaneeeanneesaneeesneeesnneennnneens [ceeneeeaneeennneesneesnneensnne |oerreeeeineesaneesnneesneesnnes |eeseeesnreenn e e e e e e e e 0
08,3003, ittt e et e e e et e e et e e aa et e e e e e e et e e eaa et e e et e e te e e e et e e eaneeenneeenneeeanneeenneeenneeenaneeennneens[eeenuneeennneaeneeenaneeesnneennne [seenreeeneeeanneeeneeenneeennnes [ernneeenn e e s e e et e e e e e naneen
08.398. Summary of remaining write-ins for Ling 8.3 from OVErflOW PAGE .........cccccoviviveveuevieiieeeeeee et e [0 [0 0
08.399. Totals (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 above) 0 0 0
2701. ..
2702.
2703.
2798. Summary of remaining write-ins for Line 27 from overflow page ...........ccocovveneeneeneenenienieneeneeseesdeeresieieeieiecieeieee 0 0
2799. Totals (Lines 2701 through 2703 plus 2798)(Line 27 above) 0 0
5301. Unassigned funds - pension and postretirement benefits ..o 790,176 [ (V1 2,532,753
5302. Affordable Care Act 9010 fee asSESSMENT ........ccccveviviieieiciciceccce s ..1,086,920 |....ocoovennn 1,086,920
5303. Reclassification of Affordable Care Act 9010 fee assessment to special surplus funds .... . ... (1,086,920)
5398. Summary of remaining write-ins for Line 53 from overflow page ...........ccccvveveeneenieenenieninneeneeneesdeeieseceiniecieeieee 0 0 0
5399. Totals (Lines 5301 through 5303 plus 5398)(Line 53 above) 790,176 2,532,753




STATEMENT AS OF SEPTEMBER 30, 2023 OF THE Reliance Standard Life Insurance Company

CASH FLOW

Curre;t Year PriorzYear Prior Ye::lr Ended
To Date To Date December 31
Cash from Operations
1. Premiums collected net Of FEINSUMANGCE ..........ccuiueuiiciiiciiicieceee ettt [oreinenanes 2,360,174,822 |........... 2,283,270,090 |............ 2,900,457,096
2. NetiNVESIMENT INCOME .......vuiiiiieiieiei sttt [ers s 962,626,983 |................ 675,116,902 |.......co.cc. 926,068,681
3. MISCEIIANEOUS INCOME ......vvrerereerceeeeeeeceeeseeseeseeees e se e eee e se s ss ettt 12,180,108 11,391,484 15,157,197
4. TOtal (LINES 110 3) oottt 3,334,981,913 2,969,778,476 3,841,682,974
5. Benefit and [0SS related PAYMENLS ............cccueviiiiiiiieieteeeeee ettt sesess s s [oesessenanas 1,876,351,814 |........... 1,100,577,207 |............ 1,562,545 ,967
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS ............c.... [oeeeeerrinnririceennns 3,907 | 3,008 [ 3,682
7. Commissions, expenses paid and aggregate write-ins for deductions ................ccccoeveveveveveveucceeeenns fererreeiens 461,484,605 |................ 406,441,339 |....cccovneeee. 536,410,491
8. Dividends paid t0 POICYNOIAETS .........cccoovevivivetetieieiieeeee ettt ettt et s ee sttt esess st esesesesesessans [fesesesesenenenesesesaenetenenenne [ereeneseseseeeenenenee e e sees [0 0
9. Federal and foreign income taxes paid (recovered) netof $ ................ccccococvviiin. tax on capital
GAINS (IOSSES) w.vvveveeeeececteteeeeeeeectetetesesesscaete s et esesssaetesesesenssaetesesesensssetetesesenssessetesesensssetesasesansnsnsesasannn 128,194,242 77,425,000 104,504,037
10.  Total (LINES 5 throUGh 9) .....c.viuieiiieiieiieie ittt bbb 2,466,034 ,562 1,584,446,644 2,203,464,177
11.  Net cash from operations (Line 4 Minus LiN€ 10) .........cccocvoviviuirereriiieieeeieeteteeceee e 868,947,351 1,385,331,832 1,638,218,797
Cash from Investments
12.  Proceeds from investments sold, matured or repaid:
12,1 BONGS .ottt bbb bbb 1,334,505,668 ..537,995,977 |.. 672,441,747
12.2 Stocks .............. ...68,268,017 |.. ...92,690,458 |.. 123,296,661
12.3 Mortgage loans ... ..746,981,512 |.. ..1,598,077,162 |.. 1,529,949,484
12.4 Real estate ....... IR SR 3,167,276 |......ccocoec... 14,828,604 |................. 15,366,375
12.5 Other iNVESIEA @SSELS ......cuvuiuiiiiiicircice ettt ennees|oesininennenanes 54,773,748 |....ccovvenneee 48,436,471 |....c.oceeone 197,022,037
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments ..............ccccceeees |oevveeininnencne 1,647,912 | 2,731,600 |...coovevrernnee 917,066
12.7 MiSCEIIANEOUS PrOCEEAS ..........cecvvvieeececte e eeeeaete e eeeeesae et esesenssae s sesensnssae st esensnsesesesesenaseesenas 76,025,353 236,191,499 153,839,037
12.8 Total investment proceeds (LINES 12.1 10 12.7) .....ccovoveveveverieiieeeeceeeieteieeees et [oesesinnas 2,285,369,486 |............ 2,530,951,771 |............ 2,692,832,406
13. Cost of investments acquired (long-term only):
T = T T OO RSO 2,586,115,032 |........... 1,228,117,065 |........... 1,514,659,825
1312 STOCKS ...ttt |eeterne s 74,693,131 |..ccoviee 258,164,772 |...ovvvnee. 280,041,726
13.3 MOMGAGE [OBNS .......ceeiriiiieiiei ittt |oevinenines 1,493,148,238 |............ 2,391,527,716 |............ 2,387,298,544
13,4 REAI ESAE .....eececeeeeiee ettt ettt sttt ee st a e st es et a s e e e es et et e s s e ans et et e s s asansntesesennnans | oeteteenneniriete et e eninieae s [rereenini et [eeneseet e 0
13.5 Other iNVESIEA @SSELS ......uvuiuieieieciieicei ettt [eesssinessinans 176,592,984 |........c..ce. 33,618,171 |..ccovvenne 213,060,024
13.6 Miscellaneous appliCAtIONS ..........coiieiiiiiiiiiie ettt sbe e bbb e nne e
13.7 Total investments acquired (LINES 13.1 10 13.6) .....cocveveveueuciiieiieieieeeecce e 4,330,549,385 3,911,427,724 4,395,060,119
14. Netincrease (or decrease) in contract loans and premium NOES ..............c.cceeeveveveverereeeeeeeeiennns (4,114) 182,829 185,427
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) ..........ccccoeveveeecceeeieieeeeens (2,045,175,785) (1,380,658,782) (1,702,413, 140)
Cash from Financing and Miscellaneous Sources
16. Cash provided (applied):
16.1 SUrPIUS NOLES, CAPItAI NOES .........vveeececececiee ettt ssnnens | |reseseeeetesenene s s saeaenenes (O O (1 0
16.2 Capital and paid in surplus, 1€SS treasury STOCK ............ccccveveueueueiiieieieieteeeeeeeeeie e sesesesssenenens|reseseseeseseenene s seeneeeees (O O (1 0
16.3 BOITOWED fUNGS ......ocvieiiii st [orsssinessneans 376,627,490 |....oocvieiieecene (U R 0
16.4 Net deposits on deposit-type contracts and other insurance liabilities ...............ccccoeveveveeeeereren freveeeeenn 1,099,207,929 |.....cceeeeve 72,047,559 |...covinee 42,013,674
16.5 Dividends t0 SLOCKNOIAETS .........c..c.cuuiuiiieiiieiiieeetie ettt siensiens [enessinessnens 54,000,000 |.....ccorreenee 71,904,000 |...ovcvieenee 71,904,000
16.6 Other cash provided (APPHEA) ...........c.cvevereurieiieieteeeeeeeee ettt (444,207) 14,614,249 (21,724,598)
17. Net cash from financing and miscellaneous sources (Line 16.1 through Line 16.4 minus Line 16.5
PIUS LINE 16.8) ...evoeveeceececese ettt s et 1,421,391,212 14,757,808 (51,614,924)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15and 17) . |...c.c.ccevue. 245,162,778 |.ccovoveeeenne 19,430,858 |............. (115,809,267)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF YEAI ...ttt ettt s s s e s eseseasnannns |oeseseseenenenes 176,317,595 |............... 292,126,862 |............... 292,126,862
19.2 End of period (Line 18 plus Line 19.1) 421,480,373 311,557,720 176,317,595
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001. Non-cash acquisitions for invested asset eXChanges .............ccoirmiriicnnnniccneeeeees [orerceienenne (623,486,000)|................. (9,436,158)|.............. (733,671,513)
20.0002. Non-cash proceeds for invested asset eXChanges ..........ccccoviiiiiriiiiiecicese e [oeeeiereeens (627,380,004)f................ (25,607,003)|.............. (717,438,738)
20.0003. Tax credit bonds ..o ... (7,528,188)|.. ....(7,578,393) |.. ...(10,087,789)
20.0004. Capitalization of mortgage interest . e ..(54,449,616)|.. ..(61,006,126) |.. ...(87,220,696)
20.0005. Capitalization of bond iNterest ........cccooiiiiiiiiiicec e [ (11,511,269) ] ..o (6,549,946) |................. (9,125,094)
20.0006. Real estate acquired in satisfaction of debt ... [ (4,632,334)].....coc..... (45,986,278) |................ (46,406,958)
20.0007. Capitalization of interest on cash equivalents and short-term investments ... (2,952,550)]..
20.0008. Reclassifcation of residual bond tranches to other invested assets ...




STATEMENT AS OF SEPTEMBER 30, 2023 OF THE Reliance Standard Life Insurance Company

EXHIBIT 1

DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2Year Prior Yezr Ended
To Date To Date December 31

1o INAUSEIEL TR ...t ettt et 0

2. OrdiNary life INSUFAINCE .........c.cviveiieieieeteiiiiescie et se sttt sse st enses b st ss st se s s s snsesese s sessnsnsesessfeesenennscseenens 1,572,883 | 1,919,632 .o 2,952,446

3. Ordinary individual BNNUITIES .........c.ceiiiiiririeieieieitre sttt e sse s s 1,450,145,410 |........... 1,380,833,806 |........... 1,666,410,112

L O =Y [ 11 (S (e e TU o R= TaTe I Tt [V o U Y RSP R KRN 0

5. Group lif@ INSUFANCE .......c.cvveveeeeeeeeeeeeee ettt e st easasasannsesesesessanssseneneesseseeeneanaens 404,842,130 |................ 370,709,935 |................ 495,456,702

6. GIOUD GNNUILIES .....cvcvivieeereeeeeeteteteeceses e e ettt eeses s e s ees et et esees s et asssssesesesess s esasssesesesessansssssnsesesesesnanesssaoesesesnnenennes 85,107,345 |.....coco... 142,860,754 |................ 183,839,963

7o A G H = GIOUP oo e 780,482,558 |................ 708,677,660 |............... 947,761,268

8. A & H-credit (Group and iNIVIAUAI) ..........coiiiiiiii e e eee[eree e [eeee e 0

9. A G H = OB e e 85,476 | 82,549 [ 103,118

10.  Aggregate of all Other liNES Of DUSINESS .......coviioieieieieieieccsieieie et [OOSR [0 U 0
11, Subtotal (Lines 1 through 10) .........cccciiiiiiiiiiiiiieiiieieie it 2,722,235,802 |............ 2,605,084,336 |............ 3,296,523,609
12.  Fraternal (Fraternal Benefit SOCIEHES ONIY) ....c..oeiiiiiiiiiiieecee e e [ [ 0
13, Subtotal (LINes 11 throUgh 12) .........cciuiiiiiiiiiiieiiiieie e e 2,722,235,802 |............ 2,605,084,336 |............ 3,296,523,609
14, DEPOSIt-LYPE CONFACES ......cveviviiirieiieieieieieieieete ettt ettt e e st s e s s s enesssesens |eeeenenenas 4,200,000,000 |............ 2,330,000,000 |............ 2,490,000,000
15. Total (Lines 13 and 14) 6,922,235,802 4,935,084,336 5,786,523,609

DETAILS OF WRITE-INS

00 OO RO SRR RO EOPRPERRPRY
0 OO KOOSR RPN
00 O SOOI RSOOSR RO EOSTRERRPRY
1098.  Summary of remaining write-ins for Line 10 from oOVerflow PAgE ...........ccocvvviiieueueriiininirirsieeieeese s [OOSR [0 U 0
1099. Totals (Lines 1001 through 1003 plus 1098)(Line 10 above) 0 0 0




STATEMENT AS OF SEPTEMBER 30, 2023 OF THE Reliance Standard Life Insurance Company
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GOING CONCERN

A. Accounting Practices

The accompanying financial statements of Reliance Standard Life Insurance Company (the
“Company”) have been prepared in conformity with statutory accounting practices (“SAP”) as set
forth in the National Association of Insurance Commissioners (“NAIC”) Accounting Practices and
Procedures manuals and the NAIC Annual Statement Instructions manuals and with accounting
practices prescribed by the State of lllinois.

September 30, | December 31,
2023 2022

SSAP| F/IS | FIS
# |Page|Line#

NetIncome
(1) RSL State Basis (Page 4, Line 35, Columns 1 & 3) XXX | XXX [ XXX | '$ 348,722,779 | $§ 380,803,420
(2) State Prescribed Practices thatincrease/(decrease) NAIC SAP:
e.g., Depreciation of fixed assets - -
(3) State Permitted Practices that increase/(decrease) NAIC SAP:
e.g., Depreciation, home office property -
(4) NAIC SAP (1-2-3=4) XX | XXX [ XXX | $ 348,722,779 | $§ 380,803,420
Surplus
(5) RSL State Basis (Page 3, Line 38, Columns 1 & 2) XXX XXX | XXX [ $2,335,670,511 | $2,098,983,415
(6) State Prescribed Practices thatincrease/(decrease) NAIC SAP:
e.g., Goodwill, net - -
e.g., Fixed Assets, net - -
(7) State Permitted Practices thatincrease/(decrease) NAIC SAP:
e.g., Home office Property - -
(8) NAIC SAP (5-6-7=8) XXX [ XXX [ XXX | $2,335,670,511 | $2,098,983,415

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with SAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities. SAP also
requires disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

C. Accounting Policy

Ordinary life insurance premiums are recognized as income over the premium-paying period of the
related policies. Group life and accident and health premiums are earned ratably over the terms of
the related insurance and reinsurance contracts or policies. Considerations for annuity and
supplementary contracts with mortality or morbidity risk are recognized as revenue when received.
Funds received from deposit-type contracts, annuity and supplementary contracts without mortality
or morbidity risk, are recorded as an addition to policy reserves and are not recognized as revenue.
Expenses incurred in connection with acquiring new insurance business, including acquisition costs
such as sales commissions, are charged to operations as incurred.

In addition, the Company uses the following accounting policies:

(1) Short-term investments are stated at cost or amortized cost except for those in reserve class
six, which are stated at the lower of amortized cost or market value.
(2) Bonds not backed by other loans are stated at amortized cost using the interest method,

except for those in reserve class six, which are stated at the lower of amortized cost or
market value.

(3) Common stocks are stated at market value, except common stocks of affiliated companies,
which are valued as stated in item (7) of this Note 1(C) and Note 10 below.

(4) Preferred stocks are stated at cost, except for those in reserve classes four through six
which are stated at the lower of cost or market value.

(5) Mortgage loans on real estate are stated at amortized cost using the interest method.

(6) Loan-backed securities are stated at either amortized cost or the lower of amortized cost or

fair market value using the interest method; estimated cash flows are periodically updated
versus the original purchase assumptions using the prospective method.

(7) The Company owns 100% of the common stock of First Reliance Standard Life Insurance
Company (“FRSLIC”). The Company's carrying value of the stock is equal to the statutory
capital and surplus of FRSLIC. The Company owns 100% of the common stock of Standard
Security Life Insurance Company of New York (“SSL”). The Company’s carrying value of
the stock is equal to the statutory capital and surplus of SSL, adjusted for unamortized
goodwill as prescribed by SSAP No. 97 — Investments in Subsidiary, Controlled and
Affiliated Entities and SSAP No. 68 — Business Combinations and Goodwill.

(8) The Company has certain ownership interests in limited partnerships and limited liability
companies. The Company carries these interests based on the underlying audited GAAP
equity of the investee.

(9) The Company's derivative instruments that do not meet the criteria to qualify for hedge
accounting are accounted for at fair value and the related changes in fair values during the
holding period are recorded as unrealized gains and losses.



STATEMENT AS OF SEPTEMBER 30, 2023 OF THE Reliance Standard Life Insurance Company

NOTES TO FINANCIAL STATEMENTS

(10)  The Company considers anticipated investment income in its review of reserves for potential
premium deficiencies.

(11) Unpaid claims and claim adjustment expenses include an amount determined from
individual case estimates and loss reports and an amount, based on past experience, for
losses incurred but not reported. Such liabilities are necessarily based on assumptions and
estimates, and while management believes the amount is adequate, the ultimate liability
may be in excess of or less than the amount provided. The methods for making such
estimates and for establishing the resulting liability are continually reviewed and any
adjustments are reflected in the period determined.

(12) The Company has not modified its capitalization policy from the prior period.

(13) Not Applicable.

The amounts reported in this statement that pertain to the entire business of the Company include,
as appropriate, the activity of the Company’s separate account business.

Going Concern

Management has no substantial doubt about the Company’s ability to continue as a going concern
based on current capitalization levels, historical profitable operating results, significant operating
cash flows, as well as the existence of a capital support agreement for the Company’s benefit with
its parent company, Tokio Marine & Nichido Fire Insurance Company, Ltd, an insurance company
domiciled in Japan ("TMNF").

2. ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

A

The Company has not made any material changes in its accounting policies during the nine months
ended September 30, 2023. No material errors occurred, or were required to be corrected, in the
financial statements for the nine months ended September 30, 2023.

On August 16, 2022, President Biden signed into law the Inflation Reduction Act (“ACT”), which
included a new corporate alternative minimum tax (“CAMT”). The ACT and CAMT is effective for tax
years beginning after 2022. On October 24, 2022, the NAIC adopted interpretive accounting
guidance in response to the ACT entitled, Interpretation (“INT”) 22-02: Third Quarter 2022 Reporting
of the Inflation Reduction Act — Corporate Alternative Minimum Tax, which clarifies the required
disclosures for third quarter 2022 reporting. On November 16, 2022, NAIC adopted revisions to INT
22-02 to extend it to December 31, 2022, and first quarter 2023 statutory financial statements. On
May 16, 2023, NAIC adopted revisions to INT 22-02 to extend it to August 16, 2023, and second
quarter 2023 statutory financial statements. The Company has provided all required disclosures.
See Note 9 — Income Taxes.

3. BUSINESS COMBINATIONS AND GOODWILL

A

Statutory Purchase Method

The Company purchased 100% of the common stock of SSL effective January 1, 2022. SSL, a New
York domiciled life insurer, is licensed in all 50 states, the District of Columbia, the Virgin Islands
and Puerto Rico and primarily sells paid family leave insurance products and a statutory short-term
disability insurance product in New York State.

1 2 3 4 5
Cost of Original amount | Original amount of
Purchased entity Acqusition date | acquired entity of Goodwiill admitted Goodwill
Standard Security Life Insurance
Company of New York 1/1/2022 $196,576,853 | $ 117,921,332 | $ 117,921,332
Total XXX $196,576,853 | $ 117,921,332 | $ 117,921,332
1 6 7 8 9
Admitted goodwiill
Admitted goodwill | Amount of goodwiill as a % of SCA
as of the reporting [ amortized during Book value of BACV, gross of
Purchased entity date the reporting period SCA admitted goodwill
Standard Security Life Insurance
Company of New York $ 97,285,099 | $ 8,844,100 | $ 87,381,786 111%
Total $ 97,285,099 | $ 8,844,100 | $ 87,381,786 111%
B-C. Not applicable.

7.1




STATEMENT AS OF SEPTEMBER 30, 2023 OF THE Reliance Standard Life Insurance Company
NOTES TO FINANCIAL STATEMENTS

D. Impairment Loss
The Company did not recognize an impairment loss on the transaction described above.

E. Subcomponents and Calculation of Adjusted Surplus and Total Admitted Goodwill

(1)

Less:

Capital & Surplus

(2) Admitted Positive Goodwill
(3) Admitted EDP & Operating System Software
(4) Admitted Net Deferred Taxes

(5) Adjusted Capital and Surplus (Line 1+2+3+4)
(6) Limitation on amount of goodwill (adjusted capital

and surplus times 10% goodwill limitation [Line 5*10%])

(7) Current Period reported Admitted Goodwill

(8) Current Period Admitted Goodwill as a % of prior period

Adjusted Capital and surplus (Line 7/Line 5)

Calculation of
Limitation Using
Prior Quarter

Current Reporting

Numbers Period

$ 2,254,472,821 XXX
(100,233,132) XXX
(895,196) XXX
(82,835,682) XXX

$ 2,070,508,811 XXX
$ 207,050,881 XXX

XXX

XXX

$ 97,285,099

4.70%

4. DISCONTINUED OPERATIONS Not applicable.
5. INVESTMENTS
A. Mortgage Loans, including Mezzanine Real Estate Loans
(1) During 2023, the Company acquired commercial and other mortgage loans with a maximum
and minimum lending rate of 20.8% and 0.000%, respectively.
(2) The maximum percentage of any one loan to the value of security at the time of the loan
was 100.0%.
(3) Not applicable.
(4) Age Analysis of Mortgage Loans: and ldentification of Mortgage Loans in which the

Insurer is a Participant or Co-Lender in a Mortgage Loan Agreement:

Residential Commercial
Farm Insured All Other Insured All Other Mezzanine Total
a. Current Year

1. Recorded Investments (All)

(a) Current $ -3 246,317,180 | § 1,661,885,473 | $ -1$ 5,179,154,356 | $ 608,294,434 | §  7,695,651,443

(b) 30-59 Days past due - 66,577,757 43,356,485 86,287,220 38,832,102 235,053,564

(c) 60-89 Days past due 23,553,181 13,840,869 11,411,345 292,593 49,097,988

(d) 90-179 Days past due 28,772,976 8,216,939 245,525,312 5,624,479 288,139,706

(e) 180+ Days past due 49,016,023 36,400,688 86,829,574 8,356,226 180,602,511
2. Accruing interest 90-179 days past

due

(@) Recorded investment 28,772,976 8,216,939 245,525,312 5,624,479 288,139,706

(b) Interest accrued - - - - -
3. Accruing interest 180+ days past

due

(a) Recorded investment 49,016,023 36,400,688 86,829,574 8,356,226 180,602,511

(b) Interest accrued 404,535 396,147 - - 800,682
4. Interest reduced

(a) Recorded investment

(b) Number of loans - - - - - - -

(c) Percent reduced 0% 0% 0% 0% 0% 0% 0%
5. Participant or Co-Lender in a

mortgage agreement
(a) Recorded investment 5,561,902,152 394,407,746 5,956,309,898
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Residential Commercial
Farm Insured All Other Insured All Other Mezzanine Total
b. Prior Year
1. Recorded Investments (All)
(@) Current $ -8 269,943,359 | § 921,831,277 $ 5,502,943,390 | $ 634,240,747 | §  7,328,958,773
(b) 30-59 Days past due - 80,366,349 38,840,116 - - 119,206,465
(c) 60-89 Days past due - 23,457,912 16,257,432 39,715,344
(d) 90-179 Days past due - 26,077,620 17,644,361 43,721,981
(e) 180+ Days past due - 87,823,546 11,783,922 4,857,702 - 104,465,170
2. Accruing interest 90-179 days past
due
(@) Recorded investment - 26,077,620 17,644,361 - - - 43,721,981
(b) Interest accrued - 78,128 246,436 - - - 324,564
. Accruing interest 180+ days past
due
(a) Recorded investment - 87,823,546 11,783,922 - 4,857,702 - 104,465,170
(b) Interest accrued - 1,180,463 136,231 - - - 1,316,694
4. Interest reduced
(a) Recorded investment - - - - - - -
(b) Number of loans - - - - - - -
(c) Percent reduced 0% 0% 0% 0% 0% 0% 0%
5. Participant or Co-Lender in a
mortgage agreement
(a) Recorded investment - - - - 5,457,590,004 377,374,159 5,834,964,163

(®)

Investment in Impaired Loans With or Without Allowances for Credit Losses and Impaired

Loans Subject to a Participant or Co-Lender in a Mortgage Loan Agreement for which the
Reporting Entity is Restricted from unilaterally Foreclosing on the Mortgage Loan:

Residential Commercial
Farm Insured All Other Insured All Other Mezzanine Total
a. Current Year
1. With Allownaces for
Credit Losses $ -1$ -1$ -1$ -9 -1$ -9 -
2. No Allownaces for Credit
Losses - - - - 4,857,702 1,152,936 6,010,638
3. Total $ s s s -|$ 4857702 |$ 1,152,936 |$ 6,010,638
4. Participant or Co-Lender
in a mortgage agreement - - - - - - -
b. Prior Year Not applicable.
(6) Investment in Impaired Loans — Average Recorded Investment, Interest Income
Recognized, Recorded Investment on Nonaccrual Status and Amount of Interest
Income Recognized using a Cash-Basis Method of Accounting:
Residential Commercial
Farm Insured All Other Insured All Other Mezzanine Total
a. Current Year
1. Average Recorded
Investment $ $ -1$ -8 -1$ 4,857,702 | $ 576,468 | $ 5,434,170
2. Interestincome
Recognized - - - - - 396,858 396,858
3. Reorded Investments on
Nonaccrual Status - - - - 4,857,702 - 4,857,702
4. Amountofinterestincome
Recognized Using Cash-
Basis Method of Accounting - - - - - - -
b. Prior Year Not applicable.
(7) Not applicable.
(8) Mortgage Loans Derecognized as a Result of Foreclosure:
Current Year
a. Aggregate amount of mortgage loans derecognized $ 9,629,831
b. Real Estate collateral recognized $
c. Other collateral recognized $
d. Receivables recognized from a government guarantee
of the foreclosed mortgage loan $
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B-C.

(9) The Company recognizes interest income on its impaired loans upon receipt. Cash receipts
are recorded on the day the payments are received by the Company.

Not applicable.
Loan-Backed Securities

(1) Prepayment assumptions for single class and multi-class mortgage-backed and asset-
backed securities were obtained from external managers or internal estimates. These
assumptions are consistent with the current interest rate environment. The prospective
adjustment method is used for all securities.

(2) Not applicable.

(3) The Company experienced other-than-temporary impairments based on either a) the
Company's intent to sell or inability or lack of intent to retain the investment in the security
for a period of time sufficient to recover the amortized cost basis or b) a discounted cash
flow analysis comparing the present value of projected cash flows, using the effective
interest rate, to the book value and market value of each security to determine potential
credit-related shortfalls These impairments are presented in the table below:
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(1)

(2)

3)

“4)

®)

(6)

(7)

Date of

Amortized Cost Present Value Amortized Financial
Before of Cost Statement

Current Period Projected Recognized After Fair Where

CUSIP OTTI Cash Flows OTTI OTTI Value Reported
45660LXP9 $ 4,930,691 $ 2,600,725 $ (2,329,967) $ 2,600,725 $ 2,600,725 3/31/2023
52522RAD2 1,204,049 602,554 (601,495) 602,554 531,543 3/31/2023
OOHEO1BCV 6,930,466 6,639,238 (291,229) 6,639,238 4,625,000 3/31/2023
02660TGAS5 1,775,784 1,554,956 (220,828) 1,554,956 1,554,956 3/31/2023
17311YAA1 1,570,810 1,356,831 (213,979) 1,356,831 1,356,831 3/31/2023
06606FAM3 912,840 703,331 (209,510) 703,331 703,331 3/31/2023
12628LAJ9 783,533 577,346 (206,186) 577,346 577,346  3/31/2023
05529DAE2 1,583,292 1,405,592 (177,700) 1,405,592 1,274,894 3/31/2023
86359DTS6 419,609 303,589 (116,019) 303,589 303,589 3/31/2023
881561JF2 682,807 574,328 (108,478) 574,328 458,911 3/31/2023
026929AB5 5,707,227 4,879,359 (827,869) 4,879,359 4,873,687 6/30/2023
362650AM5 5,193,612 4,642,393 (551,219) 4,642,393 4,080,418 6/30/2023
G3139TAB3 929,557 425,550 (504,007) 425,550 399,527 6/30/2023
087592AA9 6,707,141 6,282,326 (424,815) 6,282,326 5,438,213 6/30/2023
52521JAB5 1,307,454 889,300 (418,153) 889,300 889,300 6/30/2023
86363LAL7 942,340 576,095 (366,245) 576,095 557,845 6/30/2023
05534AAP6 1,790,018 1,456,624 (333,393) 1,456,624 1,456,624 6/30/2023
12667GNX7 384,982 74,496 (310,486) 74,496 74,496 6/30/2023
92910XAA1 669,008 442,422 (226,586) 442,422 239,674 6/30/2023
40399AGMS8 1,806,129 1,599,820 (206,309) 1,599,820 1,050,000 6/30/2023
525228AP7 1,076,987 872,760 (204,227) 872,760 804,167 6/30/2023
68389FKB9 1,662,541 1,482,260 (180,281) 1,482,260 1,152,259 6/30/2023
02151FAH2 970,796 793,810 (176,986) 793,810 793,810 6/30/2023
525221EN3 948,699 775,135 (173,565) 775,135 662,711 6/30/2023
86359DVY0 4,015,500 3,875,373 (140,127) 3,875,373 3,759,742 6/30/2023
OOHEO1BCV 6,746,800 6,608,865 (137,935) 6,608,865 4,400,000 6/30/2023
64352VKG5 401,669 275,250 (126,418) 275,250 137,842 6/30/2023
56578LAC1 331,238 228,470 (102,768) 228,470 92,323 6/30/2023
26251MAE2 1,023,954 945,080 (78,874) 945,080 606,946 6/30/2023
41162DAG4 6,488,625 6,422,136 (66,489) 6,422,136 5,824,407 6/30/2023
09629RAC6 1,641,103 1,574,979 (66,124) 1,574,979 1,155,641 6/30/2023
66860AAC1 546,792 490,914 (55,879) 490,914 314,384 6/30/2023
41162DAG4 6,528,633 5,776,251 (752,382) 5,776,251 5,551,944 9/30/2023
02660TGP2 2,919,705 2,567,265 (352,440) 2,567,265 2,533,540 9/30/2023
3137B23A6 1,463,850 1,130,665 (333,185) 1,130,665 1,004,607 9/30/2023
52521LAKO 1,096,447 771,793 (324,654) 771,793 654,044 9/30/2023
12667GR88 950,204 671,593 (278,611) 671,593 671,593 9/30/2023
45660LXP9 2,597,903 2,350,537 (247,366) 2,350,537 2,350,537 9/30/2023
84751NAF1 4,410,271 4,171,598 (238,673) 4,171,598 4,171,598 9/30/2023
12624SAJ8 276,545 41,130 (235,415) 41,130 41,130 9/30/2023
36245EAG3 1,520,022 1,292,684 (227,338) 1,292,684 1,292,684 9/30/2023
04015HAJ6 3,301,081 3,081,043 (220,038) 3,081,043 2,701,194 9/30/2023
12667GZ48 1,266,119 1,053,776 (212,343) 1,053,776 979,129 9/30/2023
52521JAB5 879,375 679,015 (200,360) 679,015 679,015 9/30/2023
12667GZE6 340,749 147,090 (193,659) 147,090 131,829 9/30/2023
02150NAY9 443,105 250,377 (192,728) 250,377 219,954 9/30/2023
07401VAR2 258,214 72,430 (185,784) 72,430 72,430 9/30/2023
149837AK2 569,178 401,130 (168,048) 401,130 91,723 9/30/2023
02151GAB3 393,735 244,593 (149,142) 244,593 186,321 9/30/2023
17307GGY8 1,960,048 1,814,857 (145,192) 1,814,857 1,730,140 9/30/2023
06050AAA1 203,645 69,184 (134,461) 69,184 69,184 9/30/2023
026931AD7 989,288 858,144 (131,144) 858,144 858,144 9/30/2023
07401NARO 198,869 68,145 (130,724) 68,145 68,145 9/30/2023
98887XAA7 172,116 43,520 (128,596) 43,520 43,520 9/30/2023
9497EAAJO 510,851 382,875 (127,976) 382,875 227,378 9/30/2023
06744DAAT 5,754,946 5,627,909 (127,037) 5,627,909 5,505,768 9/30/2023
863576FQ2 626,314 502,534 (123,780) 502,534 330,314 9/30/2023
92910XAA1 442,422 323,443 (118,979) 323,443 203,438 9/30/2023
02147JAH1 2,342,161 2,229,698 (112,463) 2,229,698 2,097,572 9/30/2023
41161PZG1 109,584 91 (109,493) 91 91 9/30/2023
12668BXG3 817,269 716,001 (101,268) 716,001 546,226 9/30/2023
39538WCF3 77,683 211 (77,472) 211 211 9/30/2023
02150AAE"1 427,538 364,820 (62,718) 364,820 208,625 9/30/2023

$ 115,933,925 $99,636,309 $

(16,297,615) $ 99,636,309 $ 87,973,174
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(4)

The gross unrealized losses and fair value of loan-backed securities aggregated by the length of time
the individual securities have been in a continuous temporarily impaired position are as follows:

a. The aggregate amount of unrealized losses:

1. Less than 12 Months $ (76,068,454)
2. 12 Months or Longer $ (240,380,722)

b. The aggregate related fair value of securities with unrealized losses:

1. Less than 12 Months $ 1,281,665,376

2. 12 Months or Longer $ 2,288,912,068
(5) Declines in the fair value of investments that are considered in the judgment of management to be
other than temporary are reported as realized losses. Management evaluates, among other things,
the financial position and prospects of the issuer, conditions in the issuer's industry and changes
in the amount or timing of expected future cash flows from the investment and recent changes in
the credit ratings of the issuer by a ratings agency to determine if and when a decline in the fair
value of an investment below amortized cost is other than temporary. The length of time and extent
to which the fair value of the investment is lower than its amortized cost, the Company's ability and
intent to retain the investment to allow for anticipated recovery in the investment's fair value and
whether the Company has made a decision to sell the investment are other factors also considered.

E. Not applicable.
F. Repurchase Agreements Transactions Accounted for as Secured Borrowing
Repurchase Transactions - Cash Taker - Overview of Secured Borrowing Transactions

M

Company Policies or Strategies for Repo Programs

From time to time, the Company enters into repurchase agreements for the purposes of
short-term financing. The Company has access to other sources of liquidly to enable retum
of the repurchase collateral.

(2)  Type of Repo Trades Used

First
Quarter

Third
Quarter

Fourth
Quarter

Second
Quarter

a. Bilateral (YES/NO)
b.Tri-Party (YES/NO)

NO
NO

YES
NO

YES
NO

NO
NO

(3)  Original (Flow) & Residual Maturity

First
Quarter

Third
Quarter

Fourth
Quarter

Second
Quarter

a. Maximum Amount
1. Open - No Maturity
. Overnight
. 2 Days to 1 Week
. > 1 Week to 1 Month
. > 1 Month to 3 Months
. > 3 Months to 1 Year
.>1Year

75,227,490

74,743,486

o O WiN

P AP PP P PP
1

P P PP P PP

h P P DD PP

&h AP AP L PP
1

~

b. Ending Balance

1. Open - No Maturity
. Overnight
. 2 Days to 1 Week

. > 1 Week to 1 Month

. > 1 Month to 3 Months
. > 3 Months to 1 Year
.>1Year

~NOoO ok WD
P P NP P AP

P P PP P PP

74,743,486

P PP PP H

75,227,490

h D P PP PP
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(4)
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(6)

NOTES TO FINANCIAL STATEMENTS

Fair Value of Securities Sold and/or Acquired that Resulted in Default

Not Applicable.

Securities "Sold" Under Repo - Secured Borrowing

a. Maximum Amount
1. BACV
2. Nonadmitted - Subset
of BACV
3. Fair Value

b. Ending Balance
1. BACV
2. Nonadmitted - Subset
of BACV
3. Fair Value

Securities "Sold" Under Repo - Secured Borrowing by NAIC Designation

Ending Balance

a. Bond - BACV

b. Bonds - FV

c. LB & SS - BACV

d. LB & SS-FV

e. Preferred Stock - BACV
f. Preferred Stock - FV

g. Common stock - BACV
h. Common stock - FV

i. Mortgage Loans - BACV
j- Mortgage Loans - FV

k. Real Estate - BACV

|. Real Estate - FV

m. Derivatives - BACV

n. Derivatives - FV

o. OIA - BACV

p. OIA - FV

q. Total Assets - BACV

r. Total Assets - FV

Ending Balance

. Bond - BACV

Bonds - Fair Value

LB & SS - BACV

LB & SS-FV

. Preferred Stock - BACV
Preferred Stock - FV

g. Common stock - BACV
h. Common stock - FV

i. Mortgage Loans - BACV
j- Mortgage Loans - FV

k. Real Estate - BACV

|. Real Estate - FV

m. Derivatives - BACV

n. Derivatives - FV

o. OIA - BACV

p. OIA - FV

g. Total Assets - BACV

r. Total Assets - FV

~0 00O

First Second Third Fourth
Quarter Quarter Quarter Quarter
$ $ 94,376,431 | $ 96,964,924 | $ -
$ $ -9 -9 -
$ $ 85,445,254 | $ 86,474,503 | $ -
$ $ 94,376,431 | $ 94,711,084 | $ -
$ $ -9 -9 -
$ $ 83,894,409 | $ 80,174,387 | $ -
1 2 3 4
None NAIC 1 NAIC 2 NAIC 3
$ $ 82,806,344 | $ 11,904,740 | $ -
$ $ 69,462,227 | $ 10,712,160 | $ -
$ $ -1 $ -1 $ -
$ $ -1 $ -8 -
$ $ -1 $ -8 -
$ $ -1 $ -8 -
$ $ -1 $ -8 -
$ $ -1 8 -1 % -
$ $ -1 8 -1 % -
$ $ -1 8 -1 % -
$ $ -1 8 -8 -
$ $ -1 8 -1 % -
$ $ -1 $ -8 -
$ $ -1 $ -8 -
$ $ -1 $ -8 -
$ $ -1 $ -8 -
$ $ 82,806,344 | $ 11,904,740 | $ -
$ $ 69,462,227 | $ 10,712,160 | $ -
5 6 7 8
NAIC 4 NAIC 5 NAIC 6 Non-Admitted
$ $ -1 $ -8 -
$ $ -1 $ -1 % -
$ $ -1 $ -8 -
$ $ -1 $ -1 % -
$ $ -1 $ -1 % -
$ $ -1 $ -8 -
$ $ -1 $ -1 % -
$ $ -1 $ -8 -
$ $ -1 8 -1 % -
$ $ -1 $ -1 % -
$ $ -1 $ -8 -
$ $ -1 $ -1 % -
$ $ -1 $ -8 -
$ $ -1 $ -1 % -
$ $ -1 $ -8 -
$ $ -1 $ -8 -
$ $ -1 8 -1 % -
$ $ -1 $ -1 $ -
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)

©)

a. Maximum Amount

1. Cash
2. Securities (FV)

b. Ending Balance

1. Cash
2. Securities (FV)

Ending Balance

a. Cash

b. Bonds - FV

c.LB & SS-FV

d. Preferred Stock - FV
e. Common stock - FV

f. Mortgage Loans - FV
g. Real Estate - FV

h. Derivatives - FV

i. OIA -FV

j. Total Collateral - (Sum)

Ending Balance

. Cash

. Bonds - FV

.LB&SS -FV

. Preferred Stock - FV

. Common stock - FV
Mortgage Loans - FV
g. Real Estate - FV

h. Derivatives - FV

i. OIA-FV

j. Total Collateral - (Sum)

S0 OO0 To

a. Overnight and Continuous

b. 30 Days or Less
c. 31 to 90 Days
d. > 90 Days

Collateral Received - Secured Borrowing

7.8

Allocation of Aggregate Collateral by Remaining Contractual Maturity

First Second Third Fourth
Quarter Quarter Quarter Quarter
$ -|$ 74,743,486 | $ 75,227,490 | $
$ -1 % -1 $ -1 %
$ -|$ 74,743,486 | $ 75,227,490 | $
$ -1 $ -1 $ -1 $
Cash & Non-Cash Collateral Received - Secured Borrowing by NAIC Designation.
1 2 3 4
None NAIC 1 NAIC 2 NAIC 3
$ 75,227,490 | $ -1$ -9
$ -9 -1% -9
$ -1 % -1 $ -1 %
$ -1 % -1 $ -1 %
$ -8 -1 $ -8
$ -8 -1 $ -8
$ -1 % -1 $ -1 %
$ -9 -1% -9
$ -8 -1 $ -8
$ 75,227,490 | $ -1 $ -19
5 6 7 8
Does not
Qualify as
NAIC 4 NAIC 5 NAIC 6 Admitted
$ -1$ $ -1$ -
$ -1$ $ -1$ -
$ -1$ $ -1$ -
$ -1$ $ -1$ -
$ -1$ $ -1$ -
$ -1$ $ -1$ -
$ -1$ $ -1$ -
$ -1% $ -1$ -
$ -1$ $ -1$ -
$ -1$ $ -8 -
Fair Value
$ -
$ 75,227,490
$ -
$ -
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(10)

(11)

G-J.

K.

a.
b.

c
d

e.

f.

g.
h.

30 Days or less
30 to 60 Days
61 to 90 Days
91 to 120 Days
121 to 180 Days
181 to 365 Days
1to 2 years

2 to 3 years

i. > 3 years

a. Maximum Amount
1. Cash (Collateral- All)
2. Securities Collateral (FV)

b. Ending Balance
1.
2.

Cash
Securities (FV)

No significant change

Not applicable.

Liability to Return Collateral - Secured Borrowing (Total)

Allocation of Aggregate Collateral Reinvested by Remaining Contractual Maturity

Amortized
Cost Fair Value
$ 75,227,490 | $ 75,227,490
$ -9 -
$ -9 -
$ -9 -
$ -9 -
$ -9 -
$ -9 -
$ -9 -
$ -1 9 -
First Third Fourth
Quarter Second Quarter Quarter Quarter
$ $ 74,743,486 | $ 75,227,490 | $ -
$ $ -1% -9 -
$ $ 74,743,486 | $ 75,227,490 | $ -
$ $ -1 % -1 9 -
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L. Restricted Assets

Gross (Admitted & Nonadmitted) Restricted

Current Year

Current Year

Percentage

10

1

Restricted
Asset
Category

Total
General
Account

(GIA)

G/IA
Supporting
Separate
IAccount (S/A
Activity (a)

Total
Separate
S/A) Accoun
Restricted
Assets

Separate
Account (S/A)
Assets
Supporting
GIA Activity (b)

Total
( 1Plus 3)

Total
from
Prior
Year

Increase/
(Decrease)
(5 minus 6)

Total
Nonadmitted
Restricted
(5 minus 8)

Total
Admitted
Restricted

Cross
(Admitted &
Nonadmitted)

Restricted
to Total
Assets ('c)

Admitted
Restricted
to Total
Admitted
Assets (d)

a. Subject to
contractual
obligation for

w hich liability is
not show n

- 0.0%

0.0%

b. Collateral held
under security
lending
agreements

- 0.0%

0.0%

c. Subject to
repurchase
agreements

101,313,846

101,313,846

101,313,846

- 0.4%

0.4%

d. Subject to
reverse
repurchase
agreements

- 0.0%

0.0%

e. Subject to
dollar
repurchase
agreements

- 0.0%

0.0%

f. Subject to
dollar reverse
repurchase
agreements

- 0.0%

0.0%

g. Placed under
option contracts

- 0.0%

0.0%

h. Letter stock
or securities
restricted as to
sale (excluding
FHLB capital
stock)

- 0.0%

0.0%

i. FHLB capital
stock

67,745,000

67,745,000

47,945,000

19,800,000

67,745,000

0.3%

0.3%

j- On deposit
w ith states

14,825,437

14,825,437

13,649,542

1,175,895

14,825,437

0.1%

0.1%

k. On deposit
w ith other
regulatory
bodies

- 0.0%

0.0%

. Pledged
collateral to
FHLB (including
assets backing
funding
agreements)

4,911,742,317

4,911,742,317

3,477,704,708

1,434,037,609

4,911,742,317

21.3%

21.5%

m. Pledged as
collateral not
captured in
other categories

477,728,210

477,728,210

309,512,846

168,215,364

477,728,210

2.1%

2.1%

n. Other
restricted
assets

140,021,123

140,021,123

39,740,164

100,280,959

140,021,123

0.6%

0.6%

o. Total
Restricted
Assets

$5,713,375,934

©*
'

$5,713,375,934

$ 3,888,552,260

$ 1,824,823,674

-
'

$5,612,062,088

24.8%

25.0%

(a) Subset of column 1
(b)) Subset of column 3
(¢ ) Column 5 divided by Asset Page, Column 1, Line 28
(d) Column 9 divided by Asset Page, Column 3, Line 28
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(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories (Contracts that
Share Similar Characteristics, Such as Reinsurance and Derivatives, Are Reported in the

Aggregate)
Gross (Admitted and Nonadmitted) Restricted Percentage
Current Year
1 2 3 4 5 6 7 8 9 10
Gross
G/IA Total Separate Total (Admitted & |  Admitted
Total Supporting | Separate | Account (S/A) Total Current  [Nonadmitted) | Restricted
Description General Separate Account Assets from Increase/ Year Restricted to Total
of Account  |Account (S/A)| Restricted | Supporting Total Prior (Decrease) Admitted to Total Admitted
Assets (GIA) Activity (a) | Assets | G/A Activity (b) ( 1Pus 3) Year (5 minus 6) Restricted Assets Assets
Mortgage related
securities
pledgedtoRSLT | § 123,194,872 | § -9 $ - | $ 123,194,872 | § 133,927,652 | § (10,732,780)| $ 123,194,872 0.5% 0.5%
Reinsurance 136,960,699 136,960,699 [ 141,513,389 (4,552,690)| 136,960,699 0.6% 0.6%
Derivatives 80,248,330 - 80,248,330 34,071,805 46,176,525 80,248,330 0.4% 0.4%
TOB Collateral 137,324,309 137,324,309 - 137,324,309 | 137,324,309 0.6% 0.6%
Total Restricted
Assets § 477728210 | $ -9 $ -|'$ 477,728,210 | $ 309,512,846 | $ 168,215,364 | $477,728,210 2.1% 2.1%

(a) Subset of column 1
(b)) Subset of column 3

(3) Detail of Other Restricted Assets (Contracts that Share Similar Characteristics, Such as
Reinsurance and Derivatives, Are Reported in the Aggregate)

Gross (Admitted and Nonadmitted) Restricted Percentage
Current Year
1 2 3 4 5 6 7 8 9 10
Gross
GIA Total Separate Total ( Admitted & Admitted
Total Supporting Separate | Account (S/A) Total Current Nonadmitted) |  Restricted
Description General Separate Account Assets from Increase/ Year Restricted to Total
of Account  |Account (S/A) | Restricted Supporting Total Prior (Decrease) Admitted to Total Admitted
Assets (GIA) Activity (a) Assets GJA Activity (b) [ ( 1Plus 3) Year (5 minus 6) Restricted Assets Assets
Restricted cash | $140,021,123 | § $ $ $140,021,123 | $§ 39,740,164 | $ 100,280,959 | § 140,021,123 0.6% 0.6%
Total other
restricted assets | $140,021,123 | $ $ $ $140,021,123 | § 39,740,164 | $ 100,280,959 | § 140,021,123 0.6% 0.6%
(a) Subset of column 1
( b)) Subset of column 3
(4) Not applicable.
M - N. Not applicable.
O. 5GI Securities -
Number of 5GI Securities Aggregate BACV Aggregate Fair Value
Investment Current Year Prior Year Current Year Prior Year Current Year Prior Year
1.Bonds - AC 68 84 77,051,093 118,825,888 77,051,093 118,825,888
2.LB&SS-AC 14 17 10,906,601 15,395,181 11,672,387 16,310,117
3. Preferred Stock - AC - - - - - -
4. Preferred Stock - FV - - - - - -
5. Total (1+2+3+4) 82 1011 $ 87,957,694 | $ 134,221,069 | $ 88,723,480 | $ 135,136,005

AC- Amortized Cost
FV - Fair Value
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P. Short Sales

(1) Unsettled Short Sale Transactions (Outstanding as of Reporting Date)

Fair Value of Fair Value of

Short Sales Short Sales
Current Fair Exceeding (or | Expected to be

Value of Expected expected to settled by

Proceeds Securities Sold | Unrealized | Settlement exceed) 3 Secure

Received Short Gain or Loss | (# of Days) | Settlement Days Borrowing
a. Bonds (32,815,820) (31,817,114)| $ 998,706 12 $ (31,817,114)| $ -
b. Preferred Stock - - - - - -
c. Common Stock - - - - - -
d. Total (a+b+c) $ (32,815,820)[ $ (31,817,114)[ $ 998,706 XXX $ (31,817,114)| $ -

(2) Settled Short Sale Transaction

Not applicable.

The Company reduces interest rate-related risks associated with certain of its portfolio investments

through short positions in agency residential mortgage-backed securities.

Q. No significant change.

R. Not applicable.

JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

A

B.

INVESTMENT INCOME

Not applicable.
No significant change.

No significant change.

DERIVATIVE INSTRUMENTS

A

1-3.

Derivatives under SSAP 86 — Derivatives

A currency forward is an agreement to buy or sell a foreign currency, in return for U.S. dollars, at an
exchange rate agreed upon today, to settle on a specific future date. All of the Company’s forward
contracts are traded over-the-counter, which exposes the Company to counterparty risk to the extent
there are unrealized gains on open positions. To minimize counterparty risk, the Company evaluates
all counterparties based on credit ratings and maintains master agreements with netting provisions
and collateral requirements.

An option is an agreement that gives the buyer the right to buy (call option) or sell (put option) a
financial instrument at a specified price within a specified time period. The buyer of an option pays
a premium to the seller on the settlement date. This premium is the buyer’s only cash requirement
and represents the maximum amount at risk. The seller (or writer) of an option receives a premium
from the buyer on the settlement date. The seller settles changes in the market value daily in cash.
The Company is exposed to counterparty risk with respect to any over-the-counter options and
minimizes this risk by requiring collateral from counterparties in an amount equal to any unrealized
gains.

An interest rate futures contract is an agreement to buy or sell U.S. Treasury Bonds to settle on a
specific future date. All of the Company's futures contracts are exchange traded which minimize
counterparty risk. The Company satisfies the initial margin requirements with cash.

Interest rate swaps are used by the Company to reduce market risks from changes in interest rates
and to protect against variability in future cash flows. In an interest rate swap, the Company agrees
with another party to exchange, at specific intervals, the difference between fixed rate and floating
rate interest amounts as calculated based upon an agreed upon notional amount.

During 2023, the Company used currency forward contracts to reduce the currency risk inherent in
certain bond investments denominated in foreign currencies. The Company also used interest rate
futures contracts to reduce interest rate-related risk related to certain bond investments.

Not applicable.

For the nine months ended September 30, 2023, net realized losses on derivatives were
$66,848,618. The portion of unassigned surplus represented by cumulative net unrealized losses
on derivatives totaled $59,437,451 for the nine months ended September 30, 2023.

Not applicable.

Not applicable.
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9. INCOME TAXES

A. The components of the net deferred tax asset/(liability) at September 30, 2023 are as follows:

1. As of September 30, 2023
Ordinary Capital Total

(a) Gross Deferred Tax Assets $ 232,840,755 $ 79,117,795 $ 311,958,550
(b) Statutory Valuation Allowance Adjustments - 55,441,559 55,441,559
(c) Adjusted Gross Deferred Tax Assets (1a-1b) 232,840,755 23,676,236 256,516,991
(d) Deferred Tax Assets Nonadmitted 110,012,864 - 110,012,864
(e) Subtotal Net Admitted Deferred Tax Asset (1c-1d) 122,827,891 23,676,236 146,504,127
(f) Deferred TaxLiabilities 30,919,268 23,676,236 54,595,504
(g9) Net Admitted Deferred Tax Asset/(Net Deferred Tax

Liability) (1e-1f) $ 91,908,623 $ - $ 91,908,623

As of December 31,2022

Ordinary Capital Total
(a) Gross Deferred Tax Assets $ 175,477,348 $ 49815559 $ 225292907
(b) Statutory Valuation Allowance Adjustments - 30,778,704 30,778,704
(c) Adjusted Gross Deferred Tax Assets (1a-1b) 175,477,348 19,036,855 194,514,203
(d) Deferred Tax Assets Nonadmitted 82,149,590 - 82,149,590
(e) Subtotal Net Admitted Deferred TaxAsset (1¢c-1d) 93,327,758 19,036,855 112,364,613
(f) Deferred TaxLiabilities 27,113,606 19,036,855 46,150,461
(g) Net Admitted Deferred Tax Asset/(Net Deferred Tax
Liability) (1e-1f) $ 66,214,152 $ - $ 66,214,152
Change
Ordinary Capital Total
(a) Gross Deferred Tax Assets $ 57,363,407 $ 29,302,236 $ 86,665,643
(b) Statutory Valuation Allowance Adjustments - 24,662,855 24,662,855
(c) Adjusted Gross Deferred Tax Assets (1a-1b) 57,363,407 4,639,381 62,002,788
(d) Deferred Tax Assets Nonadmitted 27,863,274 - 27,863,274
(e) Subtotal Net Admitted Deferred TaxAsset (1c-1d) 29,500,133 4,639,381 34,139,514
(f) Deferred TaxLiabilities 3,805,662 4,639,381 8,445,043
(g) Net Admitted Deferred Tax Asset/(Net Deferred Tax
Liability) (1e-1f) $ 25,694,471 $ - $ 25694471

2. Admission Calculation Components SSAP No. 101:

As of September 30, 2023

Ordinary Capital Total

(a) Federal Income Taxes Paid in Prior Years Recoverable

Through Loss Carrybacks. $ - $ - $ -
(b) Adjusted Gross Deferred Tax Assets Expected To Be

Realized (Excluding The Amount Of Deferred Tax Assets

From 2(a) above) After Application of the Threshold

Limitation. (The Lesserof2(b)1 and 2(b)2 Below) 91,908,623 - 91,908,623
1. Adjusted Gross Deferred Tax Assets Expected to be

realized Following the Balance Sheet Date. 91,908,623 - 91,908,623
2. Adjusted Gross Deferred Tax Assets Allowed per

Limitation Threshold. XXX XXX 327,358,416

(c) Adjusted Gross Deferred Tax Assets (Excluding The
Amount of Deferred Tax Assets From 2(a) and 2(b)

abowve) Offset by Gross Deferred Tax Liabilities. 30,919,268 23,676,236 54,595,504
(d) Deferred Tax Assets Admitted as the result of application
of SSAP No. 101. Total (2(a) + 2(b) + 2(c)) § 122827891  $ 23676236 § 146,504,127
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As of December 31,2022

Ordinary Capital

Total

(a) Federal Income Taxes Paid in Prior Years Recoverable

Through Loss Carrybacks. $ - $ -8
(b) Adjusted Gross Deferred Tax Assets Expected To Be

Realized (Excluding The Amount Of Deferred Tax Assets

From 2(a) above) After Application of the Threshold

Limitation. (The Lesser of 2(b)1 and 2(b)2 Below) 66,214,152 -

1. Adjusted Gross Deferred TaxAssets Expected to be

realized Following the Balance Sheet Date. 66,214,152 -

2. Adjusted Gross Deferred Tax Assets Allowed per

Limitation Threshold. XXX XXX
(c) Adjusted Gross Deferred Tax Assets (Excluding The

Amount of Deferred Tax Assets From 2(a) and 2(b)

abowve) Offset by Gross Deferred Tax Liabilities. 27,113,606 19,036,855

66,214,152

66,214,152

308,081,013

46,150,461

(d) Deferred Tax Assets Admitted as the result of application
of SSAP No. 101. Total (2(a) + 2(b) + 2(c)) $ 93,327,758 $ 19,036,855 $

112,364,613

Change

Ordinary Capital

Total

(a) Federal Income Taxes Paid in Prior Years Recoverable

Through Loss Carrybacks. $ - 8 -8
(b) Adjusted Gross Deferred Tax Assets Expected To Be

Realized (Excluding The Amount Of Deferred Tax Assets

From 2(a) above) After Application of the Threshold

Limitation. (The Lesser of 2(b)1 and 2(b)2 Below) 25,694,471 -

1. Adjusted Gross Deferred TaxAssets Expected to be

realized Following the Balance Sheet Date. 25,694,471 -

2. Adjusted Gross Deferred Tax Assets Allowed per

Limitation Threshold. XXX XXX
(c) Adjusted Gross Deferred Tax Assets (Excluding The

Amount of Deferred Tax Assets From 2(a) and 2(b)

above) Offset by Gross Deferred Tax Liabilities. 3,805,662 4,639,381

25,694,471

25,694,471

19,277,403

8,445,043

(d) Deferred Tax Assets Admitted as the result of application
of SSAP No. 101. Total (2(a) + 2(b) + 2(c)) $ 29,500,133 $ 4,639,381 $

34,139,514

September 30,2023 December 31,2022

(a) Ratio Percentage Used to Determine Recovery Period

And Threshold limitation Amount. 801% 801%
(b) Determine Recovery Period And Threshold Limitation In
2(b)2 Above. 2,182,389,443 2,397,300,196

. Impact of Tax-Planning Strategies:
As of September 30, 2023

Ordinary Capital

(a) Determination Of Adjusted Gross Deferred Tax Assets

And Net Admitted Deferred Tax Assets, By Tax Character

As APercentage.
1. Adjusted Gross DTAs Amount From Note 9A1( c) $ 232,840,755 $ 23,676,236
2. Percentage Of Adjusted Gross DTAs By Tax Character

Attributable To The Impact Of Tax Planning Strategies 0% 0%
3. Net Admitted Adjusted Gross DTAs Amount From Note

9A1(e) $ 122,827,891 $ 23,676,236
4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax

Character Admitted Because Of The Impact Of Tax

Planning Strategies 0% 0%
(b) Does the Company's tax planning strategies include the

use of reinsurance? Yes No X
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Impact of Tax-Planning Strategies

As of December 31, 2022

Ordinary Percent

Capital Percent

(a) Determination Of Adjusted Gross Deferred Tax Assets
And Net Admitted Deferred Tax Assets, By Tax Character
As A Percentage.

1. Adjusted Gross DTAs Amount From Note 9A1( c) $ 175,477,348 $ 19,036,855
2. Percentage Of Adjusted Gross DTAs By Tax Character
Attributable To The Impact Of Tax Planning Strategies 0% 0%
3. Net Admitted Adjusted Gross DTAs Amount From Note
9A1(e) $ 93,327,758  § 19,036,855
4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax
Character Admitted Because Of The Impact Of Tax
Planning Strategies 0% 0%
(b) Does the Company's tax planning strategies include the
use of reinsurance? Yes No X
Impact of Tax-Planning Strategies Change
Ordinary Percent Capital Percent
(a) Determination Of Adjusted Gross Deferred Tax Assets
And Net Admitted Deferred Tax Assets, By Tax Character
As A Percentage.
1. Adjusted Gross DTAs Amount From Note 9A1( c) $ 57,363,407 $ 4,639,381
2. Percentage Of Adjusted Gross DTAs By Tax Character
Attributable To The Impact Of Tax Planning Strategies 0% 0%
3. Net Admitted Adjusted Gross DTAs Amount From Note
9A1(e) $ 29,500,133  § 4,639,381
4. Percentage Of Net Admitted Adjusted Gross DTAs By Tax
Character Admitted Because Of The Impact Of Tax
Planning Strategies 0% 0%
(b) Does the Company's tax planning strategies include the
use of reinsurance? Yes No X
B. Temporary differences for which a DTL have not been established: Not applicable.
C. Current income taxes incurred consist of the following major components:
September 30, September 30,
2023 2022 Change
1. Current Income Tax
(a) Federal $ 156,646,547  $ 105,344,180 $ 51,302,367
(b) Foreign 2,384 - 2,384
(c) Subtotal 156,648,931 105,344,180 51,304,751
(d) Federal income tax on net capital gains 16,351,174 (7,578,133) $ 23,929,307
(e) Utilization of capital loss carry-forwards - - -
(f) Other - - -
(9) Federal and foreign income taxes incurred $ 173,000,105  $ 97,766,047 $§ 75,234,058
2. Deferred Tax Assets:
September 30, December 31,
2023 2022 Change
(@) Ordinary
(1) Discounting of unpaid losses 129,677,723 $ 92,633,310 § 37,044,413
(2) Unearned premium reserve - - -
(3) Policyholder reserves - - -
(4) Investments 8,398,735 6,200,794 2,197,941
(5) Deferred acquisition costs 50,035,587 45,029,875 5,005,712
(6) Policyholder dividends accrual - - -
(7) Fixed assets 26,818,657 11,413,928 15,404,729
(8) Compensation and benefits accrual 10,149,704 10,359,430 (209,726)
(9) Pension accrual - - -
(10) Derivatives - - -
(11) Net operating loss carry-forward - - -
(12) Tax credit carry-forward - - -
(13) Other (including items <5% of total ordinary tax
assets) 7,760,349 9,840,011 (2,079,662)
(99) Subtotal $ 232,840,755  $ 175477,348 § 57,363,407

(b) Statutory valuation allowance adjustment -
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September December 31,
2023 2022 Change
(c) Nonadmitted 110,012,864 82,149,590 27,863,274
(d) Admitted ordinary deferred tax assets (2a99 - 2b - 2c) $ 122,827,891 $ 93,327,758 $ 29,500,133
(e) Capital:
(1) Investments $ 55,231,064 $ 48,570,198 $ 6,660,866
(2) Net Capital loss carry-forward 22,962,659 321,290 22,641,369
(3) Derivatives - - -
(4) Other (including items <5% of total capital tax assets) 924,072 924,071 1
(99) Subtotal 79,117,795 49,815,559 29,302,236
(f) Statutoryvaluation allowance adjustment 55,441,559 30,778,704 24,662,855
(9) Nonadmitted - - -
(h) Admitted capital deferred tax assets (2e99 - 2f- 2g) 23,676,236 19,036,855 4,639,381
(i) Admitted deferred taxassets (2d + 2h) $ 146,504,127  § 112,364,613 $ 34,139,514
3. Deferred Tax Liabilities:
(@) Ordinary:
(1) Investments $ 7906239 $ 2,494,084 $ 5412,155
(2) Fixed Assets 4,959,353 798,867 4,160,486
(3) Deferred and uncollected premium - - -
(4) Policyholder reserves 17,105,449 21,741,674 (4,636,225)
(5) Other (including items <5% of total ordinary tax liabilities) 948,227 2,078,981 (1,130,754)
(99) Subtotal $ 30,919,268 § 27,113,606 $ 3,805,662
(b) Capital:
(1) Investments 16,325,504 12,051,589 4,273,915
(2) Real estate 7,350,732 6,985,266 365,466
(3) Other (including items <5% of total capital tax liabilities) - - -
(99) Subtotal 23,676,236 19,036,855 4,639,381
(c) Deferred tax liabilities (3a99 + 3b99) 54,595,504 46,150,461 8,445,043
4. Net deferred tax assets/liabilities (2i - 3c) $ 91,008,623 $ 66,214,152 $ 25,694,471

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate.

Among the more significant book tax adjustments were the following:

September 30, 2023

Income Effective
Tax TaxRate
Expense (%)

Provision computed at statutory rate $ 109,561,805 21.0%
Tax-exemptinterest (2,346,557) -0.4%
Amortization of interest maintenance reserve (2,861,949) -0.5%
Change in nonadmitted assets (4,235,962) -0.8%
Current Year Permanent Differences (12,388,868) -2.5%
Statutory Valuation Allowance 24,662,855 4.7%
Total $ 112,391,324 21.5%
Federal income taxes incurred $ 156,648,931 30.0%
Realized capital gains (losses) tax 16,351,174 3.1%
Change in net deferred income taxes (60,608,781) -11.6%
Total statutory income taxes $ 112,391,324 21.5%
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Among the more significant book tax adjustments were the following:

September 30, 2022

Income Effective
Tax TaxRate
Expense (%)

Provision computed at statutory rate $ 86,650,722 21.0%
Tax-exemptinterest (1,632,825) -04%
Amortization of interest maintenance reserve (2,816,507) -0.7%
Change in nonadmitted assets (905,267) -0.2%
Current Year Permanent Differences (6,608,206) -1.6%
Other 1,089,483 0.3%
Total $ 75,777,400 18.4%
Federal income taxes incurred $ 105,344,180 25.5%
Realized capital gains (losses) tax (7,578,133) -1.8%
Change in net deferred income taxes (21,988,647) -5.3%
Total statutoryincome taxes $ 75,777,400 18.4%

E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits
1. As of September 30, 2023, the Company had net capital loss carryforwards of $109,345,997 which expire between 2027 and 2028.
2. The following are income taxes incurred in the current and prior year that will be available for recoupment

in the event of future net losses:
Amount of Tax

Year Ordinary Capital Total
September 30, 2023 $ - $ - $ -
December 31, 2022 $ - $ - $ -
December 31, 2021 $ - $ - $ -

3. Not applicable.

1) The Company consolidates its federal income tax return with the return of its ultimate domestic
parent, Delphi Financial Group, Inc. (“DFG”). DFG and all of its direct and indirect subsidiaries are
members of the consolidated tax group. See Schedule Y, Part 1 for a list of the members of the
consolidated tax group.

2) The method of allocation between the companies is subject to a written tax allocation agreement
approved by the Company’s Board of Directors. The agreement requires the Company to accrue
federal taxes based on the amount of tax it would have paid or received if it had filed on a separate
return basis with the Internal Revenue Service (“IRS”) with the exception of operating losses which
are reimbursed by the parent company. Intercompany tax balances are settled within 15 days after
filing a tax return or receipt of a refund. If the amount of federal income taxes paid by the Company
to DFG exceeds the amount of federal income taxes paid by DFG to the Internal Revenue Service,
the excess of the amount will be placed in an escrow account. Escrow assets may be released to
DFG from the escrow account when the permissible period for loss carryback has elapsed. Tax
years 2013 and subsequent are still subject to audit by the IRS.

The ACT, signed into law by President Biden on August 16, 2022, included a number of tax related
provision including a 15-percent book minimum tax (“corporate AMT”) on “adjusted financial
statement income” of applicable corporations. Based on information regarding the projected
adjusted financial statement income for 2023, the controlled group of corporations of which the
reporting entity is a member, meets the average “adjusted financial statement income” threshold
and is expected to be required to perform CAMT calculations in 2023. The Company has not
determined as of September 30, 2023 if they will be subject to CAMT in 2023. The 2023 financial
statements do not include the estimated impact of the CAMT because a reasonable estimate cannot
be made.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

A - B. On December 21, 2011, the Company's ultimate parent, DFG, entered into an Agreement and Plan
of Merger with Tokio Marine Holdings, Inc., a Japanese corporation ("Tokio Marine"), and TM
Investment (Delaware) Inc. ("TM Sub"), a Delaware corporation which was wholly owned by TMNF
which is a subsidiary of Tokio Marine. After being approved by DFG's stockholders and by the
relevant regulatory authorities in Japan and the U.S., the merger transaction closed on May 15,
2012, pursuant to which TM Sub was merged with and into DFG, the surviving corporation in the
merger. As a result, DFG became a subsidiary of TMNF and Tokio Marine became DFG’s ultimate
parent.
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The outstanding shares of the Company’s preferred stock are owned by DFG, Reliance Standard
Life Insurance Company of Texas (“RSL-Texas”), the Company’s direct parent, and Safety National
Casualty Corporation (“SNCC”), a subsidiary of DFG. During the nine months ended September 30,
2023, the Company paid cash dividends on its cumulative preferred stock issued to SNCC, DFG
and RSL-Texas totaling $2,000,000, $1,600,000 and $400,000, respectively.

During 2018, the Company entered into a reinsurance agreement with Tokio Marine RSL Re PIC,
Ltd. (“TM RSL Re”), a Cayman Islands portfolio insurance company controlled by Safety National
Re SPC, a Cayman Islands exempted company which is a wholly-owned subsidiary of SNCC, under
which the Company ceded to TM RSL Re, on an indemnity coinsurance with funds withheld basis,
funding agreements previously issued by the Company on various dates in connection with the
Company’s funding agreement-backed note program. On August 31, 2023, the Company
recaptured the $350,000,000 funding agreement and ceded liabilities under an in-force Funding
Agreement in the aggregate principal amount of $500,000,000 related to a prior issuance under the
Program. As of September 30, 2023, the Company ceded funding agreements in an aggregate
principal amount of $2,000,000,000 to TM RSL Re under this agreement, of which $750,000,000,
$500,000,000, $400,000,000 and $350,000,000 in aggregate principal amount are ceded on an
84.5%, 59.2%, 71.3% and 81.5% quota share basis, respectively.

As of January 1, 2018, the Company entered into a reinsurance agreement with HCC Life Insurance
Company (“HCC Life”), an indirect subsidiary of Tokio Marine, under which the Company agreed to
cede to HCC Life, on a quota share basis, 30% of liabilities under all new and renewal medical stop
loss policies up to the first $1,000,000 per covered person per policy period and 100% of liabilities
greater than $1,000,000 per person per policy period. In 2019, the Company amended this

agreement to increase retention to 30% of the first $2,000,000, including the policyholder’s self-
insured retention and 100% in excess of $2,000,000 for medical stop-loss policies. Effective October
1, 2021, the Company further amended this reinsurance agreement. Pursuant to this amendment,
the Company increased the ceded portion of liabilities to 100% for all medical stop loss policies. The
Company also executed a renewal rights agreement whereby HCC Life paid the Company
$5,395,350 for renewal rights with respect to the existing block of medical stop loss policies. In
connection therewith, the Company transferred to HCC a cash amount commensurate with the claim
liabilities ceded to HCC Life for the medical stop loss policies. The purpose of the amendment was
to facilitate the Company’s exit from the medical stop loss line of business by selling this business
to HCC Life. The reinsurance agreement will be terminated following the run-off of the reinsured
policies. These transactions will not have a material impact on the Company’s financial statements.

On October 1, 2015, the Company received a contribution to its surplus from its immediate parent
company, RSL-Texas, of 36 shares of common stock of DFG which had an admitted value of
$62,926,198. The amount deducted from the market value of this common stock in accordance with
the NAIC Securities Valuation Office Purposes and Procedures Manual ("SVO Manual") was
$22,872,653 at December 31, 2015.

On June 5, 2023, the Company transferred to SNCC various municipal bonds having an aggregate
book adjusted carrying value of $44,415,690 in exchange for various municipal bonds having an
aggregate book adjusted carrying value of $42,913,873 along with a cash in the amount of
$1,501,817.

On December 1, 2022, the Company transferred to SNCC various corporate loans and residential
mortgage-backed securities having an aggregate book adjusted carrying value of $241,335,418
along with a cash in the amount of $1,872,766 in exchange for various corporate loans having an
aggregate book adjusted carrying value of $243,208,184.

On December 15, 2015, the Company issued a 5.00% fixed rate surplus note with a principal amount
of $100,000,000 to SNCC in exchange for cash. For more information related to this surplus note,
please see Note 13(K).

In 2014, the Company’s parent, RSL-Texas, issued various funding agreements in an aggregate
principal amount of $300,000,000 to the Federal Home Loan Bank of Dallas (“FHLB Dallas”), the
liabilities under which have been ceded by RSL-Texas to the Company under an indemnity
reinsurance agreement. The Company has collateralized its obligations under this reinsurance
agreement by pledging certain investment securities to RSL-Texas, which have in turn been pledged
by RSL-Texas to the FHLB Dallas to collateralize RSL-Texas’ obligations under the funding
agreements issued to the FHLB Dallas. During the first quarter of 2017, RSL-Texas repaid
$100,000,000 in aggregate principal amount of the funding agreements at their maturity. During the
first quarter of 2021, RSL-Texas repaid $100,000,000 in aggregate principal amount of the funding
agreements at their maturity.

DFG has entered into a revolving loan agreement with the Company, under which DFG can obtain
loans from time to time in a total amount of up to $150,000,000. During 2023, this agreement was
amended and restated to increase the maximum borrowing capacity from $150,000,000 to
$300,000,000 and to extend the termination date to December 31, 2032. At DFG’s option, early
repayment may be made without penalty. Interest is payable monthly at a variable money market
rate. The loan agreement does not contain any collateral requirements or financial covenants. There
were no outstanding loans under this agreement at September 30, 2023, and December 31, 2022,
respectively.
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On December 31, 2014, SNCC issued to the Company a surplus note in the principal amount of
$40,000,000 in exchange for a cash payment by the Company in such amount. The maturity date
of the surplus note is January 15, 2045. Interest is payable semi-annually at a rate of 5.0% per
annum. As of September 30, 2023, the Company earned $2,027,778 of interest income related to
this surplus note.

On June 18, 2020, the Company, as borrower, entered into a Master Securities Loan Agreement
with Philadelphia Indemnity Insurance Company (“PIIC”), an affiliate of the Company, as lender.
Under such agreement, the Company may, from time to time, borrow certain securities as described
therein, with the aggregate principal amount of the securities borrowed at any one time being limited
to $700,000,000. The terms of each loan made thereunder are to be agreed upon by the Company
and PIIC. There were no outstanding loans under this agreement at September 30, 2023, and
December 31, 2022, respectively.

On April 14, 2021, the Company entered into an agreement to acquire SSL, which agreement was
amended and restated on July 29, 2021, for a purchase price of $180.0 million, with such amount
subject to upward or downward adjustment to the extent that SSL'’s statutory capital and surplus as
of the closing date exceeded or was less than $57.0 million (such acquisition, the “SSL Acquisition”).
The SSL Acquisition was consummated effective January 1, 2022, whereupon SSL became a
wholly-owned subsidiary of the Company.

Not applicable.

The Company does not have any material receivables or payables with affiliates other than the items
disclosed in Note 10A-C, Note 11B and Schedule D, Part 1.

Pursuant to an investment consulting agreement, the Company paid to Acorn Advisory Capital, L.P.,
a subsidiary of DFG, certain fixed fees associated with the formulation of the business and
investment strategies of the Company. For the nine months ended September 30, 2023, these fees
amounted to $16,861,770.

In May 2015, the Company, along with certain of its affiliated insurers, entered into floating rate
commercial mortgage loan investment management agreements with ACORE Capital, LP
(“ACORE”), a SEC-registered investment adviser and since such time, these agreements have been
amended from time to time, most recently by amendments and restatements of such agreements
implemented in February 2022, to among other things, increase the capital commitment thereunder.
Fees payable under these agreements include a management fee and a performance-based fee. In
April 2019, the Company, along with certain of its affiliated insurers, ente